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Control Commission 


The American public is not being 
allowed to know what is really going 
on in Germany concerning the destiny 
of German ra Mesa Among other fac- 
tors, the average citizen does not realize 
how the great financial and industrial 
powers in America, through their con- 
trols in official Washington, have rig- 
ged up matters to their own advantage. 

A complete suppression in the 
American press was clamped down on 
recent disclosures in Washington by 
Representative Voorhis of California, 
who has won distinction and leadership 
in Congress for his fearless position 
against selfishness in high places. Mr. 
Voorhis presented considerable evi- 
dence to prove that large American cor- 
porations, which were financially in- 


terested in building up German war 
industries, are well represented on the 
Allied Control Commission, the agency 
created to eliminate Germany's indus- 


trial power to make war. Mr. Voorhis 
said: 

“The primary duty of the Allied 
Control Commission is to see that Ger- 
many’s war-making power is not re- 
built. Yet we find that people who 
hold top positions in the commission 
in Germany are officials of American 
companies which owned factories in 
Germany or had close connections with 
German companies before the war.” 

The American companies, according 
to Representative Voorhis, originally 
built factories in Germany to take ad- 
vantage of cheaper foreign labor so 
that they might undersell products 
made in the United States. He also 
states that they entered upon cartel 
agreements with German concerns to 
fix profits and make monopoly profits. 

The membership of the Allied Con- 
trol Commission includes such men as: 

Philip Gaethke, formerly manager 
of the Anaconda Copper Company's 
mines in Silesia, Germany. 

Brandon H. Grove, formerly con- 
nected with the Socony Vacuum Oil 
Company in Rumania. (This oil com- 
pany produced oil for Germany during 
the war.) 

Peter Hoglund, a representative of 


(Continued on next page) 


IN APRIL THIS YEAR the official voices of our world were predicting 
the end of the European war late in 1945, and the Japanese war sometime in 
late 1946 or early 1947. On the political side, Roosevelt was expected to head 
up the new world peace organization, Churchill, having triumphantly re-es- 
tablished and extended the British Empire, would give the Roosevelt peace 
the stabilizing influence of a great tradition. Thus the grand old order of 
the past would be restored on new foundations. That was April of this year. 
Now, only four and a half months later, both wars are over, Hitler and Mus- 
solini are gone, Roosevelt is dead, Churchill is out, Britain is heading for the 
greatest political and economic revolution in her history and the new world 
order rests only upon the character of the common people of the earth and 
the will of God. Add to this the sudden success of atomic _— after years 
of experiment and doubt and the only leadership worthy of the hour is that 
which knows the guidance of prayer. 


X-Ray and Forecast 
Shape of Things to Come 

Keep your eyes on the Russian Army in the Far East and on Indo-China 
and Hong-Kong. Just as the movements of the Russian Army and the policies 
of London were the keys to the future of Europe, now the keys to the future 
of Asia lie in the expansion of Russia’s Army in China and the disposition of 
British Hong-Kong and French Indo-China. 

Russia’s growing might and influence in Europe forced the British people 
to throw out a Tory government that was already secretly planning a war 
against Russia to protect British investments in which the average Englishman 
shared little. The new London Labor government intends to liberalize and 
modernize British empire interests and to cooperate with Russia. The common 
Englishman knew that in that direction only lay the path to peace. 

But the world-wide rubber, oil, tin, chemical and s ipping monopolies still 
have great power in London, Washington and Paris. If they can, they will 
force the issue of a restored imperialism in Asia—Hong-Kong back to the 
British, Indo-China back to the French—automatically bringing the rich East 
Indies back into British, Dutch and French monopolistic hands. If that is 
done, there will be war in Asia again in a few years. 

Russia is going to cut off oem Manchuria and do all she can to win 
the allegiance and loyalty of 500,000,000 yellow men. With the shameful 
history of British, French, Dutch and American trade practices in Asia, Russia 
won't find this hard, especially if she also plays up the note of blood kinship 
to the Asiatics. Stalin right now is getting ready to pull the rug out from 
under Chiang Kai-Shek, not by oP osing the Chungking government, but by 
drawing the interest and goodwi t of millions of Chinese toward the racial 
and economic equality which Russia propagandizes over against the exploita- 
tion and racial snobbery of the imperialists upon whom Chiang must lean to 
stay in power. 

Will America, standing straddle Japan, really keep neutral? Right now 
in Washington the policy shaping up is to pretend to be neutral while secretly 
in a thousand ways we back the empire monopolists in their maneuvers against 
Russia and liberal interests in China. 

Conscription and the Atomic Bomb 

The same inside struggle is starting up in American military circles as oc- 
curred after World War I. In 1918, military aviation officers saw the un- 
limited future of airpower, yet the old-line top military officials clung to the 
outmoded war principles of slow-moving ground forces. Many air geniuses 
such as General Billy Mitchell were harassed by brass hats for their advanced 
ideas, but by 1941 those very ideas had become basic fundamentals of our 
defense systems. 


(Continued on next page) 
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Capitalism and the Future 
Part Two of a Two-Part Article 

In our last issue we presented a review of some recent in- 
stances where selfishness and greed have been bringing the 
capitalistic system into disrepute, heightening the danger of 
socialism—or worse—in America. Our contention is that any 
study of these numerous, briefly stated examples reveals the 
fact that they are not due to any particular fault in the capi- 
talist or profit system as such, but that they are the result of 
the moral failure of men. 

The majority of managers and hired directors of large 
businesses are sincere men, trying to do an efficient job. Their 
task is to carry out plans and policies that are handed to them. 
We believe that much of the corruption existing in large 
enterprises is traceable to unchristian attitudes which prevail 
behind the scenes and which cannot be corrected until a 
greater sharing of responsibility is possible all the way up 
and down the economic ladder. Men want jobs and the right 
to live decently; when they see their jobs, their chances for 
a full life squeezed out of existence, their ears are open to 
any voice. 


Jobs, Wages and Prices 

Since cartel prices are artificially fixed, they bear no rela- 
tion whatsoever to cost, they remain constant regardless of 
demand so that when the demand decreases, production, and 
therefore jobs, fall off. If, in a time of diminished demand, 
prices were to be lowered, as would occur in a system of 
genuine free enterprise, _—- could still buy and reasonably 
normal production could be maintained. When production 
drops in one industry, buying power drops too, and causes 
lessening production in other industries. 

The average layman suffers as a consumer as well as a job 
holder through the operations of cartels. The high prices 
set by cartels to maintain high profits mean less goods and 
mean that the buying power of the dollar is reduced. Cartels, 
therefore, shrink the wage dollar, yet it takes the production 
of more goods at lower prices to raise our national standard 
of living. 
Fluorescent Lighting 

An electric light monopoly held up for many years the 
development of fluorescent lighting by gaining control of the 
patents. Such practices do not create jobs, they destroy them. 
Flashlights 

The flashlight bulb industry, more interested in profits than 
in serving the consumer, made the following revealing state- 
ment of how the monopoly-mind works: Wier 

“Two or three years ago we proposed a reduction in the 
life of flashlight lamps from the old basis on which one lamp 
was supposed to outlast three batteries, to a point where the 
life of the lamp and the life of the battery under service con- 
ditions would be approximately equal. Some time ago, the 
battery manufacturers went part way with us on this and 
accepted lamps of two battery lives instead of three. This 
has worked out very satisfactorily. 

“We have been continuing our studies and efforts to bring 
about the use of one-battery life lamps. I think you will be 
interested in the attached analysis . . . covering the various 
points involved in going to the one-battery life basis. If this 
were done, we estimate that it would result in increasing our 
flashlight business approximately 60 per cent . We can see 
no logical reason . . . why such a change should not be made 
at this time.” 
Plastic 

A plastic used in dental plates was priced at 85 cents a 
gon ton industrial purposes and at $45 a pound for dental 
plates. Dentists discovered that the industrial plastic was 

racticable for their use and began buying the material from 

industrial dealers. Correspondence produced in court revealed 
that the manufacturers decided to “put some ingredient in 
[the] commercial molding material which would disqualify 
it under the Pure Food and Drug Act, [thus providing] a 
very fine method of controlling the bootleg situation.” 


Imagine, the manufacturers called it “bootleg” for dentists to 
try to buy their materials at an honest and fair price! 
Pigment 

Du Pont technicians developed a new paint pigment which 
could be used equally well in paint or for dying textiles. 
Cartel arrangements in the textile field require the limiting 
of dye production so these same technicians “may find further 
work .. . necessary on adding contaminants . . . to make [the 
pigments] unsatisfactory on textiles but satisfactory for 
paints.” 
Tungsten 

United States firms have been charged $453 a pound for 
tungsten carbide, due to cartel agreements, although German 
firms were charged only $50 a pound. Tungsten is a vital 
material in the manufacture of important machine tools. 
After a Department of Justice suit against the monopoly, the 
United States price was reduced again to $50. 
Synthetic Rubber 

The German Farbenindustrie first developed the buna 
method of making synthetic rubber. Under its cartel agree- 
ments with the American Standard Oil, this knowledge should 
have been shared with the American partner. Either the 
German company kept its information to itself or Standard 
Oil neglected to follow through on American production of 
synthetic rubber. Whatever the reason, the manufacture of 
synthetic rubber was almost unknown in this country before 
the war. However, when the Goodyear and Goodrich rubber 
companies began experiments of their own, Standard at first 
discouraged them, then brought suit to stop Goodyear devel- 
opment of the synthetic rubber. 


Magnesium 

artel agreements between the I. G. Farbenindustries and 
American firms also figure in the restriction of the manufac- 
ture of low-cost magnesium. Dow Chemical Company could 
produce magnesium for a low price, but its cartel partners, 


I. G. Farben and Alcoa, insisted upon a high price policy in 


order to eliminate the threat of a cheap substitute for 
aluminum. 

Thousands of American boys died holding the line on far- 
off American defenses while Americans desperately tried to 
prepare for war in the face of crippling shortages a synthetic 
rubber and magnesium. 

Information Leaks 

Despite security provisions contained in secrecy clauses in 
United States government contracts, the American firm of 
Bausch and Lomb supplied the German Zeiss and Co. with 
detailed information on American Army and Navy orders, 
even after the Nazis came to power. 

Begin at God’s Altars 

n the light of the brief reviews contained in this issue and 
our release of August 13, it is not hard to see why the common 
people of much of the earth have been losing their confidence 
in the capitalistic system. The substitution of materialistic 
communism is not the answer. Twenty years of brutality 
in Russia should teach us that. But Christian men, not ma- 
terialistic communists, have started a new experiment in 
Britain by introducing socialistic measures into the English 
economic system. Christian laymen in America will watch 
their efforts with great interest. 

We believe a true understanding of the problem will never 
come until men realize that the economic problems of the 
world are due to the moral failure of men, not to the failure 
of the inherited systems of production, barter and trade which 
men have caeiel os since time began. As life has become 
more complex and the tools of power have become greater, 
man’s responsibilities have become greater—as have his 
failures. 

We'd like to see America turn the tide of socialism by a 
true restoration of capitalism and free enterprise. but it will 
have to begin at the altars of the church and include the 
7 as well as the great. And the time is shorter than we 

now. 





